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CURRENCY SHARE CLASSES - FX HEDGING UPDATE

The Fund is writing to provide registered investors with an update with respect to the FX hedging situation. Due
to the ongoing liquidity constraints, the Fund needs to continue to prioritise the liquidity demands of its investor
base over the ability to apply hedging of non-GBP base currency share classes.

The Fund has historically used an FX hedging process to provide a more stable return to its investors on its non-
GBP base currency share classes. This inevitably requires an element of cash to sustain potential positions and
associated margin calls from the FX providers.

The Fund’s share classes consist of GBP, EUR, SEK, CHF, USD and ILS which are directly invested in assets
denominated in GBP (and a limited exposure to USD and EUR). It is important to note that the non-GBP currency
portfolio assets affect all the share classes equally. In other words, all share classes are invested pro rata in these
assets as indicated below.

The base currency (GBP) performance of these strategies continues to produce consistent, positive returns which
are predominantly less volatile than many traditional bond investments and with low correlation.

Monthly FX % gains/losses of GBP vs EUR/USD/CHF/SEK

GBP / USD

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
-0.9% 0.0% | -1.9% | -4.7% | 0.4% | -3.7% | 0.2% | -4.4% | -4.1% | 3.2% | 3.4% -

GBP / EUR

JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
0.60% | -0.06% | -0.80% | 0.40% | -1.60% | -1.00% | 2.50% | -3.00% | -1.50% | 1.90% | -0.12% -

GBP / CHF

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
1.2% -14% | -1.5% | 0.5% | -0.9% | -3.8% | -0.3% | -2.0% | -3.2% | 4.9% | -1.5% -

GBP / SEK

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
2.1% 1.1% | -3.1% | 0.2% | 0.3% 09% | -03% | -03% | 0.1% | 2.7% | -0.2% -

NOTE: All figures are approximate and subject to change without notice, performance is based on our executed rates.
SOURCE: Prestige Capital Management Limited
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Since November it was agreed to hedge only 25% of the investor share classes excluding USD and ILS class. The
Fund’s investment portfolio holds some USD denominated assets. During the month of November, the Investment
Manager recommended that non-GBP denominated portfolio assets should be fully hedged.

The Fund holds some USD denominated portfolio assets which exceed the agreed 25% hedge liabilities, the Fund
Manager decided to hedge the full amount of both the USD investment portfolio with the USD share classes. This
allows the Fund to eliminate any cash inflow or outflow in relation to USD FX movements.

This meant that approximately 69% of the USD share class was hedged (representing an approximate market
value of the assets GBP 21.7 million) as a proportion of the total USD share classes (GBP 31.2 million). As the
market value of the EUR investments does not exceed the agreed 25% hedge, no additional hedge was required
on these currency share classes.

DECEMBER 2022 SHARE CLASS & PORTFOLIO HEDGE OFFSETS

*Effective Hedge:
Share Classes: Share Class Hedge: Portfolio Assets: Portfolio Asset
/ Share Class Exposure

GBP 2,737,487 Not Required 0% GBP 84,118,201 Not Required
UsD 29,997,361 7,499,340 67.9% UsD 20,381,261 67.9%
EUR 53,918,065 13,479,516 25% EUR 1,297,350 2.4%
CHF 17,161,452 4,290,363 25%

SEK 1,438,208 359,552 25%

ILS 544,240 Hedging too expensive 0%

TOTAL 105,796,813 TOTAL 105,796,813

NOTE: All figures are approximate and subject to change without notice.
SOURCE: Prestige Capital Management Limited

The Fund remains committed to improving this situation and working towards a more normalised hedging
approach, but this will be determined by the amount of liquidity available.

As always, we are more than happy to host individual update calls with interested parties. We thank our investors,
clients and stakeholders for their continued support, trust and patience.

Regards,
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NOTE: This document is issued and approved by the Premium Alternative S.A. (SICAV-SIF) (PREM ALT) - Sub
Fund Commercial Finance Opportunities Fund (CFO). It is not a solicitation or invitation to invest or financial
advice. Investors should only rely on the Issuing Document of PREM ALT in respect of CFO and always seek
independent professional financial advice when considering an investment. CFO is a Sub Fund of PREM ALT
which is a Luxembourg-registered SICAV. ltis classified as an Alternative Investment Fund (AIF) licenced by the
Commission de Surveillance du Secteur Financier (CSSF) and is subject to the scope of the Alternative Investment
Fund Managers Directive (AIFMD), under which it is managed by Prestige Capital Management Limited (PCM), a
full scope AIFM authorised and regulated by the Malta Financial Services Authority. This document has also been
approved by PCM.

CFO is a professional investor fund, and potential investors should seek professional independent financial advice
prior to making any decision to invest. Please also refer to the Issuing Document of PREM ALT in respect of CFO
before making any final investment decisions.

This collective investment scheme may only be offered in Switzerland to qualified investors in accordance with Art.
10 of the Collective Investment Schemes Act (CISA) and Art. 4 para. 3-5, Art. 5 para. 1, Federal Act on Financial
Services (FinSA). The representative in Switzerland is OpenFunds Investment Services AG, Seefeldstrasse 35,
8008 Zurich. The paying agent in Switzerland is Societa Bancaria Ticinese SA, Piazza Collegiata, 6501 Bellinzona.
The prospectus and the Key Information Document (KID), the fund contract as well as the annual and semi-annual
reports can be obtained free of charge from the representative in Switzerland. In respect of units offered in
Switzerland, the place of performance is at the registered office of the representative. The place of jurisdiction is
at the registered office of the representative or at the registered office or place of residence of the investor.

In case of any discrepancy between the English text version and any translation thereof, the English version shall
prevail and be regarded as binding. Unless advised otherwise, all sources of data are those of Prestige. © 2022
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